




























,.18 Reports: 

4.19 Covenants: 

I The Guarantor shall be entitled to regular financial and operational reports for 
I the Projects at the expense of the Borrowers. This will include all customary 
I reports and all rights to access and audit as are provided to the Lenders. 

-----·--------------0 be -provided -by~ 

Borrowers. 

4.20 Representations and____ I Customary Representations and Warranties are to be provided by the 
Warranties: I Borrowers. 



SCHEDULE "A" 

NL Crown commits to do the following: 

1. Approve the creation of those subsidiaries or entities controlled by Nalcor which are required in order to 
facilitate the development and operation of MF, the LIL and the LTA, and to ensure Nalcor and existing 
and new subsidiaries or entities have the authorized borrowing powers required to implement the Projects 
and meet any related contractual or reliability obligations. 

2. Provide the base level and contingent equity support that will be required by Nalcor to support successful 
achievement of in-service for MF, the LT A and the LIL, in cases with and without the participation of 
Emera. 

3. Ensure that, upon MF achieving in-service, the regulated rates for Newfoundland and Labrador Hydro 
(''NLH") will allow it to collect sufficient revenue in each year to enable NLH to recover those amounts 
incurred for the purchase and delivery of energy from MF, including those costs incurred by NLH pursuant 
to any applicable power purchase agreement ("PPA") between NLH and the relevant Nalcor subsidiary or 
entity controlled by Nalcor that will provide for a recovery of costs over the term of the PPA and relate to: 

a) initial and sustaining capital costs and related financing costs (on both debt and equity), including 
all debt service costs and a defined internal rate ofreturn on equity over the term of the PPA; 

b) operating and maintenance costs, including those costs associated with transmission service for 
delivery of MF power over the LTA (as described further in 5 below); 

c) applicable taxes and fees; 

d) payments pursuant to any applicable Impact & Benefit agreements; 

e) payments pursuant to the water lease and water management agreements; and 

t) extraordinary or emergency repairs. 

4. Ensure that, upon the LIL achieving in-service, the regulated rates for NLH will allow it to collect 
sufficient revenue in each year to enable NLH to recover those amounts incurred for transmission services, 
including those costs incurred by NLH pursuant to any applicable agreements between NLH, the LIL 
operating entity and/or the entity holding ownership in the LIL assets, that will provide for a recovery of 
costs over the service life of the LIL and relate to: 

a) initial and sustaining capital costs of the LIL and related financing and debt service costs, 
including a specific capital structure and regulated rate of return on equity equal to, at least, a 
minimum value required to achieve the debt service coverage ratio agreed to in lending 
agreements by the LIL borrowing entity; 



b) operating and maintenance costs; 

c) applicable taxes and fees; and 

d) extraordinary or emergency repairs; 

5. Ensure that, upon LT A achieving in-service, the regulated rates for the provision of transmission service 
over the LT A will provide for a recovery of costs over the service life of the LT A including initial and 
sustaining capital costs, operating and maintenance costs, extraordinary or emergency repairs, applicable 
taxes and fees and financing costs (on both debt and equity), including all debt service costs and a defined 
internal rate of return on equity over the term of any applicable agreement. 



This agreement shall ensure to the benefit ofNalcor and Emera and their affiliates including the Borrowers and their 
respective permitted successors and assigns and shall be binding on the Parties. The Parties represent and warrant 
that once this agreement is accepted by the Parties as herein provided, it shall constitute the irrevocable, legal, valid 
and binding obligation of the Parties, enforceable in accordance with its terms. 

IN WITNESS WHEREOF each of the Parties has executed this agreement as of the date set forth below. 

HER MAJESTY THE QUEEN IN RIGHT OF CANADA, as represented by The Right Honourable Prime Minister 
of Canada, 

~ / . ' 

Per: ~ 

The Honourable Stephen Harper 

Date: ----------

HER MAJESTY IN RIGHT OF NEWFOUNDLAND AND LABRADOR, as represented by the Premier 

I .,~ _ J I /I 
> ~~ 

Date: ----------

H AJESTY IN RIGHT OF NOV A SCOTIA, as represented by The Premier 

The Honourable Darrell Dexter 

Date: ----------



NALCOR ENERGY 

Per: ~ 
Name: 

Title: 

Date: 

I / we have authority to bind the Corporation 

Per: ,s; F ,. -~ 

Title: 

Date: 

I/we have authority to bind the Corporation 

NOV 3 0 2012 


