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:.

Ordered that the following actions with respect to the revenue 
and energy requirements of the Province be and they are ~ereby 
approved:

(1) to ~ontinue th  action premently before the Supreme 
Court of ~ewfo~~and ba,ed upon access und.r 
Clause 2(e) of Pert. 1 of the ~ease ~de p~rsuant to 
The Chutchill Falls (Labrador) Corporation Limited 
'Lease} Act, 196"1, the Act No. 51 of 1961.

(2)

,~".
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(3)

(4) that the o.,partment of Finance~ in cooperation with 
Newfo~d.1and Hydro and using the. services sf Mr. 
Ron Ri t hie .& required( undertak . a thorouqll 
assessment of the bond  cqu1sition approach with 
parti-cular referen.ce t.o inV stigatinq how the 
"proxy" or voting power of the bondholders can be 
deployed in fa~u~ of the ~rovince;

(5) that the Departm nt of Finance undertake an 
analysis of the effects of various revenue options, 
such as a fixed asset property tax and a revised 
wa~er power. royalty, on the entitlement to 
equaliz ti n payments from tbe Gover.ament of Canada 
to the Province of Newfoundland;

(6) that Newtoundl8.Jlcl Hydro, ih conjunotion with the 
Department of Industrial Development, the 
Interqovernment~ Affairs Secretariat and the 
Cabinet Secretar1at~ prepa~ a detailed analysis of 
the value Qf Opper Churchill pot(er to th$ ~rovince 
of Newfoundland and. to 'the Province of Quebec:. 
Such analysis to be ava.ilable for the pu.~oses of
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preparation of dra.ft leqis~at:'ion and/or any 
negotiations with the Province. of~uebec;

(7) that B. proposal be ~de to the Gove~nt of Canada 
stating that Gull Island is the L~er Churchill 
devel~ent site preferred by the GoYe;nme~t of 
Newfouncllan  and Labrador. This proposal to 
~equest the commi~nt of the Government of Can da 
to the proj ect and that the Go?ermnent of Canada 
accept resp nsibil ty for resol~inq the problem of 
the transmission  f power thro gh the Province of 
Quebec, in the National intereat;

(8) in tne event that the Government of Ca~aQa will not 
give a d~tment to the Gull Island prpject and 
will not accept responsibility for resolving the 
problem of transmission of powe%' through t. .e 
Provi~ce of Quebec, then an alternate proposal be 
tnade 1:0 "the Government' of Ca.nada recognizing the 
above facts and stating that development of the 
Muskrat site would  e an acceptable second chQice 
of the GOvernment of Newfoundland and Labrador as a 
joint F d,eral/Pr .ince p~oject;

(9) that the long te~ energy P9l!cy of the Province 
consider the Opper Ch~~ill as a source of 
ddm.stic enetgy requirements and that development 
of the Lower Churchi~l be considered for expoxt 
purposes;
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(10) in preparation for the success of~he efforts to 
recall Uppe,r Chu;chill power  nd the de.elopment of 
Lower Churchill potential, as reeomm nded by the 
Lower Churchill Developmeat Corporation, that 
Newfoundland Hydro commence ~edtately to draw up 
plaps for the construction of a t~ansmiSBion line 
from Labrador to the Island;

(11) that Newfo~dl.nd Hydro undertak  a th rDUgh 
assess_ent of the fea ihility of a Cabot Strait 
Power Crossihg, possibly in cooperation with the 
Power Authority of the State of ~ew York, to 
pr9vide an op~ion wh1eh would make the Provinoe 
less dependent upon the Government of Canada and 
the Province of Quebec;

(12) in the belief tha~ the Government of Newfoundland 
and Labrador will be suceeesful in its efforts to 
have power made available to the Province from 
either the Upper or Lower Churchill or both, 

consortium be 1nfo~ed that the 
Province would encourage the development o  an 
economically viable aluminum smelter ~hich meets 
all ~nvironmental standards;

(13) that the Department of Industrial Devalopment 
continue to identify energy intensive industties
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with particular refer~oe to suCh industries as 
might be related to ofgshore oil Ind qas 
production.; and

(14) that Newfoundland Hydro, in  ooper~t1on with the 
Petroleum Di~ectorate, undertake an. assessment of 
the feasib11ity of using n~tural qa" from oil 
fields on the No%theast Grand BErtks, for the 
purpose of themal power generation on the Island. 
Such qas to be brought to shore by w.y bf   
pipeline, with ent1t~emeDt to a~cess ~s prov~ded 
under the Petroleum Regulati ns.

(" ,-.. ..........~ ~ 
..... o. ,. 

; 
( f ~. . 

~'V:... .,to,.

Clerk of the Executive Council
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