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Overview of Presentation

  Purpose of Session 
  Inputs to the Plan 
  Background/Framing Data 
  Energy Framework 
  Next Steps/Schedule
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Purpose of Session

  Engage Premier and Minister on energy 
planning activities at a key point in the 
process 

  Provide high level direction to the 
Energy Plan Team 

  Establish vision and high level goals 
  Ensure alignment with Government 

objectives
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Inputs to Energy Plan



Have consulted 

and are 

working with 
key 

departments

e.g.: Wood 

Mackenzie, . 

Navigant, CRU

How- no We KnoW" We Will CIrVif'P~xhlblt P_o 1- 3.a. Page 5 

Have a COlllgrehensive Plan?
e.g.: New Zealand, 

/' Philippines, Iceland

NL 

Energy 
Plan

e.g.: Labrador ~ 
Interconnection, 
Wind Mapping

e.g.:Land~ 
Tenure, 

Natural Gas

Key Message: All inputs have been considered to develop the Energy Plan

e.g.: NS, BC, 
QC,ON

9 Sessions 

complete, 2 
remaining. 
About 90 

submissions 
received

Meetings held 
with 11 

stakeholders, 
e.g., NOlA, 
CAPP, 

Newfoundland 

Power
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BlueBook 

CUI"Oj 2003 2004 2005 2006

Adantic Accord
Deal Signed 

02/14/0512/18/03

Lower Churchill
Start of EOI Process

01/10/05
* NL to Lead Dev 

05/08/06

Hydro Mandate

Hebron

New Board Appointed * 
01/01/05

* Mandate Revised

OS/26/06

Meeting with Chevron * 
05/03/05

* Negotiations Ended 
04/03/06

CoF Energy Committee
CoF Committee Struck * 

08/11/05
*Interim Report 

07/27/06

NL Energy Plan

Others: Wind, Natural Gas, etc.
* Discussion Paper Released 

11/10/05
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Key Government Statements

  Achieve maximum/optimum benefits for the 

people of NL 
  Achieve a secure supply of energy for domestic use 

and province-wide economic development. 
  NLH will remain a crown corporation, with an 

expanded mandate in oil and gas activities and an 

equity interest in projects. 
  

Develop the Lower Churchill on our own terms for 
the benefit of the people of Newfoundland and 
Labrador. 

  
Timely development of our petroleum resources. 

  Pursue secondary processing and other value-added . . 
opporturutles. 

  
Develop alternative and renewable energy sources, 
particularly wind.
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What We Heard - Public

  General support for NL development of 
Lower Churchill, with interconnection to the 
island and transmission to Lab coast. 

  
Develop alternative and renewable energy 
sources, particularly wind. 

  General support for NLH's revised mandate, 
including equity interest. 

  
Development should benefit adjacent 
communities first. 

  Government should take steps to rectify the 
skilled labour shortage and create training 
programs 

  Ensure environmental protection and support 
energy conservation and efficiency programs.

Key Message: Government statements are generally aligned with public comments
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What We Heard - Stakeholders

  Government should develop a natural gas 
strategy and royalty regime. 

  Government should ensure a effective and 
efficient regulatory and governance structure 
for the energy industry. 

  Concern raised about NLH's expanded 
mandate. Needs a clearly defined role that does 
not exclude private businesses. 

  Government should make renewable and 
sustainable energy development a priority to 
meet future energy requirements. 

  Government should take a proactive role in 

marketing the energy potential of NL

Key Message: Stakeholder comments are representative of specific interests
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Background/Framing Data
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Role of Energy in Economy

Key Message: Energy is a key component of the NL economy.

Energy 
Resources

Transmission 
Infrastructure
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NL Energy Warehouse

. Developed D Undeveloped . Developed. Undeveloped D Undiscovered

NL Energy Warehouse

>3,000MW

~ 
= 
= 
N

> 5,000 
MW

~
~tm)m:i'

Large Hydro Small 

Hydro
Large 
Wind smalll Wind 

Other Renewable

Oil Nat Gas
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Electricity Transmission

Source: Global Energy Network Institute

Key Messages: NL has limited connections to the North American grid. 

The Island is not connected to Labrador or the North American grid



CIMFP Exhibit P-00173 Page 15



CIMFP Exhibit P-00173 Page 16

Natural Gas Production
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. Hibernia (1.8 tct) 

o Laurentian (3.0 tct)

. White Rose (2.7 tct) 

. Offshore Labrador (4.2 tct)

. Other Grand Banks (1.5 tct)

For illustrative purposes only

Key Message: There is significant potential for natural gas, however, it is also a finite resource 

Exploration can extend the life of NL natural gas development
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Island Electricity Supply - Load and Generation Mix

Newfoundland Energy Mix - Business as Usual
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Key Message: Labrador has significantly more potential capacity than is currently forecasted.
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BAU vs. DC Link Comparison

$3,500

r, $3000 "-l , 

s::1 
o 

  $2,500 
6 
-t  $2,000 o 
u
- $1,500cd
.....

s::1
Q)

S $1,000~
C,)

,s
$500

BAU vs Labrador DC Link 

Incremental Annual Cost Comparison

W QO 

~~~~~~~~~~~~g~~~~ 
~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~. ~.~.~ ~

lEDiIBAU _DCLink ........BAURates ~ DC link Rates

200.0

175.0 

150.0

125.0

100.0 

75.0

50.0 

25.0

Key Message: Given current oil price forecasts, the cost of a transmission link to the 
Island is significantly lower than the BA U case.



CIMFP Exhibit P-00173 Page 23

Indicative Island Generation Costs
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Energy Plan Framework
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Energy Plan Vision

. 1000/0 renewable electricity based consumption in NL by 2041. 
Integrate island into North American grid within 10 years. 
5+ new major industrial developments by 2041. 
Sustained current oil production through a 20 year horizon. 
Invest substantial portion of high non-renewable revenues over 
next few years into renewable infrastructure. 

Substantial export revenues from renewables to pay down debt and 
allocate to other provincial priorities. 
5000MW+ wind within 20 years. 
Viable natural gas industry within 10 years 
~chieve incre~sed energy development while reducing overall 
1mpact on enV1ronment. 

Investigate and advance other renewable opportunities over next 
10 years. 
Be a world leader in the energy industry.

.

.

.

.

.

.

.

.

.

.
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Next Steps/Schedule
Inputs Outputs Inputs
Smaller Inputs Inputs

- Approval in
- Final tune

team meet
Each

Specific principle
ups with

to prepare
actionee to

focus on a
-Directionally smaller

attend aligned ----.
for meeting meeting and

selected
-Input and

team to

with number of refine
Premier & present issues guidance document

status -Comments
Minister

! t !! !
Energy Plan

team
Briefing

Prepare Final Draft

Brainstorming Workshop #2 draft ofEP Editing; ofEPby
Action Aug 25

Session
for Seeking midMeeting with with Premier!

Premier &
Plan Update followed by distribution Cabinet October,
meetings Briefing session

Minister
To Premier, Approval Release lateMinister

Aug 11,18 With Premier
&EPC

Minister Early Oct Oct/earlyAug 15 MidSep& Minister Late Sep Nov

Early Sep

!
Outputs Outputs Outputs Inputs
Directional Updated Further

-Internal

Approval in Schedule of
clarity on

----. status check

principle actions with
EP content

- presentation
actions format ofEP

assigned and
timelines set


