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\ Key Factors

For years the province has tried to proceed with the Gull Island
development. Without transmission access through Quebec the
project is not yet feasible. Gull Island’s 2,250 megawatt (MW)
generating capacity is far greater than Newfoundland and Labrador
will require in the near future. Therefore, export sales through
Quebec are essential for project success. These and other issues
are considered in greater detail in this paper and are highlighted
below:
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Since development of the Upper Churchijf project, there have
been various Lower Churchill Project configurations studied and
commercial negotiations attempted without success.

Gull Island represents a significant hydroelectric resource with
2,250 MW of generating capacity.

The Ontario market is currently the best prospect for Gull Island
exports. Ontario needs new sources of electricity and is in the
midst of making important decisions about long-term supply. Gull
Island power could be part of Ontario’s supply if Quebec would
allow fair access to its transmission.

Domestic Newfoundland and Labrador load growth, as currently
forecast, would not be sufficient to fully use all of Gull Island’s

output. There is potential for major expansion in Labrador mining

that could consume a significant portion of Gull Island power, but

that potential must progress to firm power purchase commitments

in order to justify developing Gull Island. —> p\ . U.\/ \NQ\\,J\\q)
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