
Key Factors 

In the debate surrounding the development of Muskrat Falls, it has 

been suggested that Newfoundland and Labrador has the option 

of refurbishing the Holyrood Thermal Generating Station and/or 

taking other stop gap measures until 2041 when the Upper Churchill 

power contract expires and energy from the Upper Churchill become 

available for domestic and export use. This option is not realistic for 

a variety of reasons: 

44t CFLCo is owned by Newfoundland and Labrador Hydro (NLH) 

and Hydro-Quebec (HQ) jointly, with NLH owning 65.8% of the 

common shares and HQ 34.2% of the common shares. In 2041, 

NLH will not have absolute authority over the corporate actions of 

CFLCo. 
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• 	It is not appropriate to simply assume that Newfoundland and 

G, ,0\4 	akriaLabrador will receive cheap or free power when the HQ Power 
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\ 	Contract expires in 2041. It is entirely possible that the province 

will be required to purchase power from CFLCo at prevailing 

applicable market rates. 

	

t to.N.  4••• • 	is doubtful that life extension efforts at Holyrood could continue 

/t\ 	0.,\V to provide reliable power for an additional 30 plus years. At th.4 

tipe the fist two units would be 70 year old.' 
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Deferring Muskrat Falls will mean increased reliance on oil 

and volatile prices for electricity as rates will be tied to fu I 

prices. (Note: See accompanying paper on electricity rates for 

a description of oil forecasts and other issues pertaining to fuel 

pricing). 

Deferring Muskrat Falls prevents the province from capitalizing 

on opportunities through export sales and/or industrial exp nsion 

in Labrador. 	 9.1 t/fiq 

For these reasons and others described below, it is not feasible to  1.44411/41\ 

defer Muskrat Falls under the assumption that the province will have 

plenty of cheap or free power in 2041. 

UPPER CHURCHILL: CAN WE WAIT UNTILL 2041? 
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