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Capital Cost Summary DG2 to DG3
$2012 Billion*

Newfoundland and Labrador
Nalcor Energy

DG2 Muskrat Falls Labrador Island Link &
Concept Generating Plant & Strait of Belle Isle
Selection Labrador Transmission Crossing
Estimate
November 2010
$5.0
Muskrat Falls Labrador Island Link &
Generating Plant & Strait of Belle Isle
DG3 Labrador Transmission Crossing
Sanction
Estimate
October 2012
goN

- *Excludes IDC or Interest during Construction
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Cumulative Present Worth (CPW) Summary DG2 to DG3

CPW represents the estimated cost in today’s dollars to construct, operate and maintain each system proposed until 2067. This standard
utility analysis determines which generation option is the least cost option. The analysis concluded that the CPW for the Interconnected
Island option is approximately $2.4 billion less than the Isolated Island option which verifies Muskrat Falls as the least-cost option for
meeting energy demands in the province and the option which will provide consumers with lower electricity bills.

Interconnected Island Isolated Island ,
(Muskrat Falls) (Holyrood) KRB aaente
DG2
November 2010 $6.6 $8.8 $2.2
DG3
October 2012 $8.4 $10.8 $2.4
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Newfbl:?%dland Clw

Labrador

packgrounder

Cumulative Present Worth of Alternatives

$20.0

$18.0

$16.0

$14.0

$12.0
$10.0

$8.0

CPW CAD BILLIONS

$6.0

$4.0

$2.0

%00 — : . : — —
Interconnected  Isolated Island  LNG (80% - 90% Pipeline Pipeline Wind with Wind with Battery
Island (Muskrat (Holyrood) of Brent) WHP/FPSO Standlalone Thermal
Falls) Facility

Cumulative Present Worth Analysis (CPW) is the industry standard for comparing development
opportunities. A CPW analysis compares the alternatives by weighing all future costs, including capital
costs, operating and maintenance costs, fuel costs and power purchase agreements. The option that is
shown to have the lowest CPW over the project life will have the lowest cost and is therefore the
preferred option.
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