
Regulatory and Structural Steering Committee (RSSC) 
Meeting Minutes 

Present: 

Charles Bown (CB) 
David Bazeley (DB) 
Gilbert Bennett (GB) 
Derrick Sturge (DS) 
Mark Bradbury (MB) 

April15/08 

It was agreed that the Committee would focus on the hifih !eye! milestones docmu 
by MB. An initial run-through of each item with a view to establishing need and p ority was 
seen as a first step. The following notes outline the substance of discussion to date. Please advise 
of errors or omissions. 

1:00 Resolve question re certainty of e base and in particular, NP as a major 
customer. B,.;m.;j Te(m.SheJ - > Sa 

Agreed that certainty of revenue base for Hydr 

addressed. · ~~ ~\S ~~ ~ QC<J:Jm'.J.it'Uiiir\JP, 

1:05 Address regulatory lag question._( \m 

1:10 

Not seen as critical 

-') ~ na'ncitl.( dose. 

the linkages between o rices and electricity costs, it is felt that the current RSP mechanism 
provides for a speedy ass through of price signal via the one year recovery mechanism. The 
recent 6% increase in prices due to RSP adjustments that were oil price driven, and the resultant 

public reaction, is evidence of this. ( In-let~ ~ .. . ~ cJ. CmSlJ/III.(S ~?) 
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1:15 

Regulatory and Structural Steering Committee (RSSC) 
Meeting Minutes 

AprillS/08 

Optimization of regulated and non-regulated generation fleet, 
combine all generation assets under one entity. 

This is seen as an important item by GB and necessary for close i 01 Q, We should take 
immediate steps to move this forward. 

1:25 Need to conduct benchmarking analysis of rates in the Province both now and post 
LCP. Should be compared to other provinces to the extent feasible. 

A benchmarking of electricity prices in the province was performed as part of the most recent 
rate hearing and the information should be readily available (request to Controller' s Dept for data 
has been submitted). Financial results as they pertain tot eed are continually updated and as 
oil prices continue to rise, the "hump" problem contin . s to dlssipate. A contingency plan for the 
hump problem should nevertheless be devised that ld incl e a consideration of 
communication challenges. 

3.05 Forward looking cost recovery 

See 1.05. 

3.10 Periodic price regulation 

See 1.05. 

3.15 Separate r and generation but combined for network and supply. 

• GB questions whether D re · lated from a cost of service perspective. Sees 
risk in submitting Link co the purvieW fthe regulator periodically. Suggests it be 
unregulated with a fixed tari e to either Hydro or Gull (to be determined) and possibly 
others (e.g. industrials?). In any , e need to consider Linkco revenue source/sand 
related fmancing implications. 

• Regulation for generation not considered advisable (heritage block approach instead) 
• GB suggested separation of Linkco assets from Hydro ' s transmission system, with separate 

tariffs for each, all managed under the system operator. 
• Do we want an RFP process for generation? Yes. 
• Regulation of TWIN Co transmission assets? CF transmission assets? Need to investigate 

integration with existing lines in Labrador in order to minimize tariff pancaking. 
• Do we want to separate transmission and generation company entities? Discussion required 

as to benefits. 
• Consider need for system operator for Atlantic Canada. 
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Aprill5/08 

3.20 Incorporation of the requirements of integrated grid 

This item is in recognition of the challenges associated with implementing a grid that contains a 
number of discrete players; i.e. Hydro transmission, Gull transmission, Linkco transmission, CF 
transmission and TWINCo transmission. Need to optimize. 

3.25 New industrial customers treat as unregulated 

• GB feels that only way to give industrials a cheaper rate is to 
link. This is not seen as ideal. 

• Possibility that paper mills might shut down and become 
• Need to know availability of Bowater power house 
• BC got 80% of use at heritage block and rest at market. Need to send rig . t 
• Smart meter/off peak/on peak rates. Need to start conditioning for DSM. 

3.30 Prepare a summary of the pro osed regulatory framework. 

• Park this item for now but DB mentio 
items noted in this paper as well as othe 
be addressed. For market sounding later s year:, 
items under the heading of regulation and s~...,"TJI!.T-·r 

Regulation and structure 
Con 'i motion of EC L and LH 
structure with in which LCP will 
be develo :;eel 

Essential It \".~ II be important to provide o clear 
explanotion of wllere he Project \Viii sit 
in ECNL and how it will be rin. -fenced 
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Confirmation of regulatory 
framevvork within which sales 
from LCP to LH and from NLH 
to NP will take place 
Con irmation that the regulatory 
fmmewo k should suppo1i an 
investmen grade credit mting 'or 
NLH 

Clarity over the ap xoac 1 to 
contracting with new i 1clustria.l 
lands 

Co 1 irmatian that the re~;ulatory 
changes should address the 
requirements of joining t11e NA 
in erconnected grid 
A cle<1r plan for th e 
implementa ion o re~1 latory and 
struct Jral changes to meet t 1e 
needs o he Project ancl 
responsibility or developing 
reguiDtor- documento ian 

April 15/08 

Es;:,en ·al 

Essen ial 

Essen ial 

Highly 
desirable 

Essen ial 

from o her osse s one! inves ment:, ; also 
to provide clarity on how he reguloted 
c~ncl non-reguloted parts of tile · Jsiness 
will interact in respect of t11e Project. 
Explanation of whe her the egulated 
revenues ~· ill be ~~uaran eed 1rough 
co1troc s or the regula ory fra nevvork 
will be impo an 
lmpmtant to shOIN that NLH will be D 

credi -wortliy counterpmty, that there 
'¥v'i ll be 10 need for o Provincial 
gumantee in rela ion to sales to NLH, 
a 1d that there Nill be o clear distinction 
be \·veen the regula eel business oncl tile 
non-regulotecl business. Tl1is will 
·equire a clear re~;ulotory framewo k 
definition ancl o pion for its 
implementation 
lrnpartant to den1ans rate that ECNL is 
offering market prices to industrialloods 
taking Dccount of ot11er lHlrket 
opportunities open o he Project. 
It ·will be important to denwnstrate this 
in due course, but at this sage 
co 1firrna ion t11at the fra 11ev1ork Jlans 
for this o happen should be sufficient 
Regulo ory ancl structurol cha1ges toke 
ti 1e and ECNL needs o demo 1stra e 
that i has o pia 1 to implement these 
clltmges in suf icient ti me. 

This provides an hat to their mind at least, they see as needing to be accomplished 
by the Fall of this y we will need to be quite far along in the resolution to certain key 
questions in this area. e will also need to be able to demonstrate how the identified changes 
can be accomplished · 1thin the confines of the Project Critical Path. 
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Requirement Deadline for Options Common Issues Option-specific Iss,.-
Commitment -

"NLH" as purchaser, resells to NLH Level of purchase and 
Dn, NP, regulated IC? (default "take or pay" nature, 
service?) 

Creditworthy provincial "NLH" as purchaser, sells commodity Additional revenue from NP position? 
counterparty able to pass Closing to all customers, NP as "distribution other users if any 
on costs to customers service" co on Island 

"heritage" concepts. 
NP as customer for Island (has to be Sale ofNLH Island dn 
all Island?) assets 
Island purchaser Fairness to Island 
Genco customers - how to 

Source of guaranteed 
Sanction 

provide guaranteed 
revenue for LinkCo minimum revenue but 

return extra income from 
OATTuse 

OATT(s) with non-
One tariff, PUB regulated, system 

CFLCo & Twinco (and 
Labrador feels it pays for 

discriminatory 
operator 

NP?) lines 
Island customers 

(independent?) ? 

administration and 
Multi-part tariff (Lab system, link, System Operator in 

Complexity, not FERC 

regulatory oversight 
Island system) PUB regulated, system EC?NLH or Independent 

compliant? 
operator 

Coordination of all (all ? Transfer all Crown generation to Public perception - needs 
Crown?) generation unregulated "Genco" (LC separate heritage block 

paper co?) commitment (regulated 
over time or legislated?) 

In EC/NLH with Code of Conduct Provision of necessary Perception of bias 
Independent in NL authority, esp over Cost and transition 
Atlantic Regional CFLCo, Twinco and NP Public perception, 

assets especially if HQ 
System Operator ? elsewhere 

Complex revenue 
distribution 

Interaction with Genco 
-- -- ---
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~s}a-h . · 
New ?ol' 
NtvJ~ 
Pa6cB 
t;q]. (b "tb 

Draft for diSCUSSion af -4 0 llt!tra/1 

Newfoundland and Lab<ada< Hydm F;nandal Adv;sa.y Supp? ( ~~j 
Regulatory changes required to support the project ~j-{)lfj, il .. 

March 2008 • ( fb 1n} -of'. Vr~w) 
Introduction 
Following a discussion between PwC, NLH and the Ministry of Natural Resources on 19 
February, PwC agreed to identify the key regulatory changes affecting NLH's domestic 

A ll -C.,.. r·#JIJAI ~ I arket that would facilitate the perceived bankability of the PPA from LCPCo to NHL and thus 
rvt1f.l7T.,.... (J.ll""J" d/ he overall financing of the Lower Churchill Project (LCP). 

~J/Jf rf:r< 
{t~? 
~jl 

~ • 

• 

ummary of key changes required 
he changes we believe are required are summarised below. It should be read in conjunction 
ith the Appendix A which provides justification and explanation for the changes. 

ECNL (via LCPCo) needs to enter into a long-term contractual arrangement (PPA) with "'+' 
NLH to demonstrate that it has a domestic anchor load ; 
NLH needs to demonstrate to the Province and the PUB (on behalf of consumers) that: 

o it has secured a clean, green power source at an economic long-term price 
o the status quo benefits of the existing generation fleet accrue to existing 

consumers; 
o island consumers will not subsidise other customers including the export 

business in the longer term . 
NLH needs to demonstrate to ECNL, LCPCo and the financial community that it is a --+ 

f&11 dw!l. 
i dM1 fi fi tdlft'l ) 

~1ujrl !, ~Mr . 
1 mpl£P11fl kt-i(dll· 

creditworthy off-taker (see regulatory framework below) by provid ing a bankable PPA (ie 
reliable and predictable prices and quantities); 
The regulatory framework should support an investment grade credit rating and ensure 
efficient cost recovery, pass-through of uncontrollable costs , provide appropriate returns 
to regulated businesses and be transparent and non-discriminatory; 
Regulatory changes should address pass-through of PPA and transmission capacity 
bookings , creditworthiness of regulated entities , the requirements of joining the North 
American interconnected grid and the structural and commercial arrangements for NLH 
and ECNL. wrtl -fa f 

\,,/.S f16 T_h_e_t.,..im_e_s_c_a-le_s_f_o_r t-h-e-im- p-le_m_e_n-ta- t-io_n_o_f-th- e- ch_a_n_g_e_s_v_a-ri-es-.-a-lt_h_o-ug- h- it-is_i_m_p_o_rt_a_n_t t_h_a_t -al-l 

(A ~ are defined and agreed in formulaic detail before market sounding takes place and that nuv . implementation is well progressed on a pre-determined timetable before project funding is 
I' I sou ht. 

NLH regulatory framework changes (ok-~~ v.oe~-
• 
• 

• 
• 
• 

uncontrollable changes should be incorporated into a pass-through process; ,..... ~{o.f 
A regulated price for a pre-determined volume of power from the existing generation fleet "" 
should be determined based on delivered cost (the heritage block) ; cJ'p(Jf' 
The cost of carbon should be built into the cost to serve calculation , and resulting tariffs ; - ~of. 

NLH should receive a commercial return on equity; 

\.<~ 
\_J··CLY 1 Wyv ~~~~~ · 

The PPA between LCPCo and NLH should form part of the cost to serve calculation; 
NLH's regulatory framework with Newfoundland Power should reflect the LCPCo PPA, 
ensuring volume certainty and cost pass-through over an extended time period ; 
The PUB should run tenders for generation to meet additional demand growth over and 
above the volumes contracted for under the NLH PPA. 

t\WP~' \111'" Structural changes linked to regulation 

/ 
New industrial or large commercial customers should be unregulated and served by 
LCPCo; 
The existing island generation fleet, LCP and other ECNL generation should be combined 
into a single unregulated GenCorp; 

• 
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• 

Draft for discussion 

The HVDC Island Link and the Maritime Link should be separate unregulated companies 
operating under an' OA n and capacity booking procedures to ensure transparency and 
non-discrimination. 

Inter-connected grid changes 

• 
• 

A system operator should be set up as a separate regulated division of NLH; 
The development of an OATT and booking proceduresjor the HVDC Island Link and the 
Maritime Link is requirealo protect th rate base, to comply with FERC requirements. 

so 7 
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Draft for discussion 

Appendix A: Rationale for the changes proposed 

Objectives for ECNL and NLH 

1. ECNL needs to fulfil the objectives of the Energy Plan including to: 

• Secure an economic, long-term and clean source of power for the domestic NL 
market; 

• Harness NL energy resources for the benefit of the Province. 

In meeting these objectives, ECNL has been empowered to make a long-term strategic 
investment in the LCP. To finance this $10 billion plus investment, limited recourse debt 
finance is required, for which purpose LCPCo needs to enter into long-term contractual 
arrangements (PPAs) with several major customers (anchor loads) . These customers' 
PPA commitments will give them the right to the secure, economic, long-term and clean 
power with LCP can provide. NLH can be one such customer and in this way meet the 
first of the above 2 objectives of the Energy Plan . This involves two commitments . _ ~ J-
recognising NLH 's constraints as a regulated utility: • rrf ~~ (_,a//1 

• To pay LCPCo for energy and generation capacity; \..-'1 ~d -bfc/+ ..J (J 
• Reserve capacity on the HVDC Island Link. ) ur11v" 

2. NLH needs to demonstrate to consumers and the regulator that it has secured a clean , 
green power source at an economic long-term price, supporting the second objective of 
the Energy Plan above. 

3. NLH needs to demonstrate to consumers and the regulator that the status quo benefits of -> 
the existing generation fleet accrue to existing consumers, through ensuring that tariffs 
associated with the existing generation fleet remain identifiable. 

4. NLH needs to demonstrate to consumers and the regulator that the island consumers will 
not subsidise other customers including the export business in the longer term , both in 
terms of access to tariffs linked with the existing generation fleet and through 
development of an OATT. 

5. NLH needs to demonstrate to ECNL, LCPCo and the financial community that it is a 
creditworthy off-taker by providing a bankable PPA. ~ 

Regulatory objectives 

? 
0 

1. The regulatory framework needs to be aligned with the reality of ECNL's task to fulfil the \ -
objectives of the Energy Plan , and the actions needed to make a long term strategic r 
investment in the LCP. 1 JJ 

'- _ 11o1L\ : f(tiP 
2. The price control framework governing price setting on the island needs to recognise and sr f .. !Wl£1\ 

pass through costs associated with the long term contract that NLH will enter into with \1)0 ""'!/- gJI'""-.) 
LCPCo in order to secure an economic, long term and clean source of power for the "'....\ , ~ 
domestic NL market. Thus the regulatory framework needs to become forward looking, . ( wr­
anticipating such costs as they arise. Additionally it needs to be supportive of NLH's 
creditworthiness as an off-taker and long-term PPA counterparty for the LCP 

3. This means that the regulatory framework should also ensure efficient cost recovery and 
pass-through of uncontrollable costs (such as fuel costs), provide appropriate returns to 
regulated businesses and be transparent and non-discriminatory. 

Page 3 of 6 
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Draft for discussion 

The changes required 

The generic types of change that need to be addressed can be summarised as: 

1. The regulatory framework governing NLH charging to its customers needs to: 
a. Accommodate and ensure pass-through of its costs under the PPA with LCPCo, 

as well as associated costs for booking capacity on the HVDC Island Link; 
b. Give NLH a creditworthy rating . 

2. The ECNL and NLH organisation and commercial structures needs to ensure that they 
can most efficiently provide: 

a. The organisation of generation and water resource to provide the supply security 
expected by customers (including NLH); 

b. Substance to the regulatory concern and commercial test that the LCP contract is 
the optimal economic answer to future secure and clean power and that the 
status quo benefits of the existing NLH generation will accrue to the existing 
regulated customer base. 

3. Incorporating the regulatory changes required to address becoming part of the North 
American inter-connected grid, with the associated need for an ISO and OATTS. 

Within these changes, there are certain requirements that impact NLH as a regulated 
business, its ability to be a creditworthy counterparty to LCPCo and ensuring protection for 
the NL consumers. We define these to be short-term changes which should be defined and 
implemented as soon as possible (and definitely during 2008) . There are other changes that 
are required to provide support to ECNL when it approaches the financial markets for funding 
for the LCP. These latter changes need to be agreed and their implementation planned by the 
time market sounding is undertaken (anticipated last quarter of 2008) , and the implementation 
needs to be well under way by the time that funding is sought. 

Regulatory framework changes 

1. As discussed above, uncontrollable costs (such as the efficiency of Holyrood and diesel 
price risk) should be incorporated into a pass-through process within the cost to serve 
calculation, without a need to request their inclusion each time a change is required . 
Coupled with this should be an economic purchasing or efficiency obligation on NLH to 
ensure that it can demonstrate that it is only passing on additional costs that are 
necessary. Such a pass-through mechanism should cover both increases and decreases 
in uncontrollable costs. Timescale: 2008 

2. A regulated price associated with a pre-determined volume of power produced from the 
existing generation fleet should be determined (which would be known as the heritage 
block) . The price should reflect the delivered cost of power on the island (and so would 
vary according to the balance of thermal and hydro generation in the heritage block) and 
should be based on agreed hydrology levels. Timescale: 2008 

3. The cost of carbon should be built into the cost to serve calculations to reflect the use of 
Holyrood. Although there is currently some uncertainty about the treatment of carbon in 
Canadian electricity markets, it is important that the use of clean hydro power rather than 
oil-fired generation is recognised in NL. By including an allowance for the cost of carbon 
in the tariffs, this will allow NLH (and LCP in the future) to capture a benefit for green 
power. Although this would be likely to increase tariffs , it would mean that the reasons for 
the increase were clearly linked to carbon rather than LCP, which would provide more 
economical power in the longer term . Timescale : 2008 

4. NLH's current return on equity· is significantly lower than that of Newfoundland Power (the 
other distributor on the island) . If it is to demonstrate that it is a creditworthy off-taker, 

Page 4 of 6 
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Draft for discussion 

then NLH needs a commercial return on equity. This would also allow NLH to assess the 
implications of giving up the Government debt guarantee. Timescale: 2008 

5. The PPA between LCPCo and NLH should be part of the cost to serve calculation , so that 
there is regulatory certainty that the costs of the PPA will be passed through to the 
consumers and to provide certainty of off-take revenue to the finance community. 
Timescale : June 2008 for a Letter of Intent (minimum) with a PPA subject to financing by 
mid-2009 at the latest. 

6. The relationship between NLH and Newfoundland Power needs to reflect the PPA with 
LCPCo, with the regulatory framework ensuring that there is cost pass-through and 
volume certainty over an extended period. This is required to ensure that NLH is seen as 
a credit-worthy off-taker, to provide volume certainty through the anchor load domestic 
PPA and to minimise the risk of future regulatory change impacting on the price or 
volume transferred from NLH to NP. Timescale: 2008 

7. The PUB should run tenders for generation to meet domestic demand growth over and 
above the volumes contracted for under the PPA with NLH, to ensure that the price is 
appropriate and that appropriate contractual terms are put in place for the tender volumes . 
Although this is primarily designed for timescales after the commercial operation of LCP, 
there may be the need for such tenders during the construction phase and the potential 
for short to medium term contracts to be entered into by LCPCo. Timescale: Plan to be in 
place during 2008 with implementation during 200912010 and potential enhancements in 
the future . 

Structural changes linked to regulation 

1. New industrial or large commercial customers should be unregulated and served by 
LCPCo. This will ensure that new customers pay a price based on the cost of the 
marginal power produced to meet their requ irements and do not reduce the benefits of 
the heritage block tariff for existing consumers. In addition , the cost of any transmission or 
distribution infrastructure required to serve new customers should be charged to such 
customers as a connection fee to be paid up front. Timescale: principal to be established 
mid-2008 with plan for process by late 2008. Discussions required to determine the 
threshold at which customers become unregulated - by mid 2008. 

2. The combining of the existing generation fleet, LCP and other ECNL generation into a 
single GenCorp which would be unregulated. This would allow ECNL to maximise 
revenues on behalf of the company, based on water management, island demand and 
available capacity. Procedures would need to be developed to ensure that additional 
revenues earned in respect of the existing generation fleet were channelled into NLH and 
reflected in overall tariffs . Timescale: Plans to be developed in 2008, with detailed 
implementation plans and operational processes developed in 200912010 subject to 
financing and full implementation in the period up to commercial operations. 

3. The HVDC Island Link and the Maritime Link would be separate companies which would 
not be regulated per se. Since they would be subject to an OATT and capacity booking 
processes (see below) , there would be regulatory oversight and transparency. The 
rationale for leaving them as unregulated businesses is that there would be more 
flexibility over financing. The companies would need to be set up before financing to 
enable capacity bookings to be made by NLH or LCPCo. Timescale : proposals for the 
structure of the two companies and their commercial relationships with NLH and other 
ECNL companies and divisions should be determined during 2008 with detailed 
implementation plans and contracts developed during 2009110 subject to financing. 

Page 5 of 6 
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Draft for discussion 

Inter-connected grid changes 

1. A regulated System Operator should be set up within NLH so that when the LCP and 
HVDC Island Link come into operation, the power sector is already operating with a 
System Operator and there is clarity over the distinction between the regulated 
transmission business and the regulated distribution business. Timescale : planning in 
2008 with implementation during 2009/2010. 

2. The development of an OATT and booking procedures for the HVOC Island Link and the 
Maritime Link is required to protect the rate base (ie to ensure that costs associated with 
use of the new transmission lines are allocated to those that benefit from the power flows), 
to ensure that there are clear rules for access to the transmission from Labrador to the 
island and from NL to NS and to comply with FERC requirements. Timescale: planning in 
2008 with implementation plan in 2009 and full implementation in the 2 years before 
commercial operation. Rules for capacity booking to be established and implemented in 
late 2008 subject to financing. 
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A. Role 

Lower Churchill Project 
Regulatory and Structural Steering Committee (RSSC) 

Terms of Reference 

The RSSC as the principle leadership group that will formulate policy and govern the implementation of recommendations as 
contained in the PWC November 7, 2007 paper entitled "Discussion of market and corporate restructuring options and relevant 
changes to the regulatory framework in order to optimize LCP financing and ensure infrastructure development options". 

B. Responsibilities 

• Examine recommendations contained in the paper and any related papers and formulate policy recommendations. 

• Spearhead approval of policy recommendations though the appropriate channels. 

• Manage implementation through strategy formulation, team lead and project manager selection, assignment of appropriate 
timelines and monitoring of progress. 

• Manage communication with internal and external stakeholders throughout. 

• Respond to issues and render policy decisions as they arise. 

C. Consultation and Communication 

The RSSC will seek advice and guidance from the CEO and the Deputy Minister Natural Resources as required. 

CIMFP Exhibit P-01362 Page 12



D. Accountability and Reporting 

The RCSS is accountable, as a body, to the CEO. The RCSS should prepare a monthly report for presentation to the CEO and 
DMNR outlining progress against plan. Ad hoc communication of committee activities should be routed through the Chair. 

E. Authority and Decision-making 

The RCSS 's function is to recommend policy and corporate strategy within the scope ofthe assignment and to oversee the 
execution of the strategy. The RCSS is a decision-making body for the Corporation excepting matters requiring CEO or DMNR 
approval or those specifically addressed in Corporate Policy. 

A meeting quorum is any three members. 

F. Composition 

The RCSS is comprised of certain senior executives of the Energy Corporation ofNewfoundland and Labrador including the Vice 
President Lower Churchill Project, Vice President Finance and CFO and the Corporate Treasurer. The Assistant Deputy Minister 
Energy Policy for the Province of Newfoundland Labrador is also a member. 
G. Chair 

The Chair of the RCSS will be the Vice President Finance and Chief Financial Officer. 
H. Staff Support 

The Corporate Treasurer or their delegate will be responsible for minutes, agenda circulation, meeting arrangements, etc. 
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ECNL Structure 
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Draft for discussion 
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Contractual relationships: LCP Co Draft for discussion 

Should O&M 
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WiiiO&M 
services be 
covered in the 
OATT? 

Island 
Link 
Co 

PricewaterhouseCoopers LLP 

O&M resource 

Capacity bookings 
& OA TI payments 

Maritime 
Link Co 

• I 
I 

Back-up/firming contracts with 
island fleet 

~ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --===::.!=== 

Long-term PPAs 
CF(L)Co 

, 

Industrial 
Customers 

Foreign 
counter­
parties 

Regulated , long 
term arrangement 

\ 
, + Regulated tariffs for \ 

: • • • • • • • • • • •• ·: heritage block of 
: NLH • generation 
: Distribution : r-__ _:_ ___ _, 
• D. · · : How could recall 
• !VISIOn • 
: ••••••••••••• ; power flow through 

1 Regu lated LCPCo? Ditto 
tariffs revenues post 2041? 

Newfound land 
Power 

Isolated, rural & 
commercial 
customers 
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Contractual relationships: Island Link Co 

Head office Financing 

services Debt .. .. Equity 
agreement 

Resource 

allocation 

ECNL 

O&M contract 

(unregulated) Capacity bookings 
and OATT 

: • • • • • • • • • • payments(
1
H

2
l B 

~ NLH Island Link M------+ LCP co 
: Transmission ...... ---------.• Co 

....... . . . 
: Division : O&M resource .._ __ ,.... __ • . . . 
·················~ 

Interfaces to be 
defined 

............. . . , . . 
: NLH : 
: Distribution : . . 
: Division : · .............. ; 

Interfaces to be 
defined 

Maritime 
Link Co 

1 
Access to foreign 
markets 

Capacity bookings 
and OATI 
payments 

(1) To facilitate sale to NLH distribution (and onward to Newfoundland Power) and first leg of sale to Maritime 
counterparties 

(2) Capacity booking locks out firm power booking and is an asset of LCPCo to facilitate their key market access and 
is a cash flow "risk" to LCP Co for it to recover in its PPAs with end users 

PricewaterhouseCoopers LLP 

Draft for discussion 
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Ownership of Island Link Co and Maritime Link Co 

Owned by 
Emera 

PricewaterhouseCoopers LLP 

JV Island Link 
Co and Emera: 
MLCo 

l Division of costs? 

Owned by 
Island Link Co 

Owned by 
Island Link Co 

Can ownership be split at Soldier's 
Pond? 

How should contractual 
arrangements reflect the operations 
of the HVDC links? 

Treatment of outa e risks? 

Draft for discussion 
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ECNL Regulated Business and interactions with the f011Bdiscussion 

PUB oversight 

1 
id Code 

, ............... .. . . 
: New 
: requirement ~ .. . . . . . . . . . . . . . . . 

l 

B .................. . . 
: New 
: requirement : ................. · 

•...........•••••. \ 
: : 
: Transmission : 

Division . •.................. 

Regulatory 
oversight role 

Island 
Link 
Co 

Maritime 
Link Co 

................ . . . . 
: Transmission : . . 

Division 
•............... , 

................ . . . . 
: Transmission : . . 

Division : . •............... , 
PricewaterhouseCoopers LLP 

Regulated Business 
NLH 

I 
+ 

Cost of 
Service 

.•................ \ 
: . 
: Transmission : . 

Division . . . . . . •.................. 
: ............. \ 
: Distribution : 
: Division ~ . . ............... 

............... ·. . . 
: Distribution : 
• Division : . . . .. . . . . . . . . . . . . . 

• Systems 
Operator Cost 

Recovery . ............... .. . : 
: New • 
: requirement ~ ................. ............... 

• System : 
: Operator : 
: Division : .............. 

. .............. . . . . . 
: Transmission : 
: Division : . . . ............... , 

+ 
Tariff 

methodology 

.. ............ ~ . 
Island : 

Isolated, : 
industrial & : 
commercial : . .............. .............. . . 

Labrador • 
isolated, 
CF(L) Co 

power ............... ............... -:. 
Sales to : 

Newfoundland : 
Power 

(heritage block : 

..... -~~ ~~) ...... · 
: ............. \ 
: Distribution ~ 
: Division : . . ................ 

Regulatory 
requirements 

NLH Divisions I 
Companies 
impacted 

Responsibility for 
development 
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