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Capital Cost Summary DG2 to DG3

$2012 Billion*
Newfoundland and Labrador Nova Scotia Overall Project
Nalcor Energy Emera Total :
1
DG2 Muskrat Fails Labrador Island Link &
Concept Generating Plant & Strait of Belle Isle Maritime Link /
Selection Labrador Transmission Crossing / 362
Estimate .
November 2010
$5.0 $1.2
Muskrat Falls Labrador Island Link &
Generating Plant & Strait of Belle Isle Maritime Link
DG3 Labrador Transmission Crossing
Sanction
Estimate $1.2 $7.4
October 2012 Cost not final and are expected to
$6.2 change. Maritime Link is still under
review prior to Nova Scotia Utilitles

*Excludes IDC or Interest during Construction
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Cumulative Present Worth (CPW) Summary DG2 to DG3

CPW represents the estimated cost in today’s dollars to construct, operate and maintain each system proposed until 2067. This standard
utility analysis determines which generation option is the least cost

Interconnected Island Isolated Island
(Muskrat Falls) (Holyrood) CPW Difference
DG2
November 2010 $6.6 $8.8 $2.2
DG3
October 2012 $8.4 $10.8 $2.4
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Sister Margie Conroy has dedicated her 1ife
to educating young people in eastern Africa.
And her work has made a difference. weF1 meet

rj ew minu ;

On the Crosstalk phone +in today, would you
give the Muskrat Falls project the green light?
Natural Resources Minister Jerome Kennedy will
arrive in 20 minutes.

Moo .
today: How the Exploits valley

SPCA wound up caring for 2 gentle giants.
Animals that need new homes.
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Across Nfld and Labrador, this is Radio Noon.
Ahead on the show: the exploits valley SPCA

is caring for two very large animals right now.

And on Crosstalk: Natural Resources Minister
Jerome Kennedy taking your calls on Muskrat
Falls. '

But first the midday news.

- Whaite
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3. Has the SPCA named the horses?
-~-what do they look 1ike?
-~how o1d?
~-used to being with pecple?
--will they be difficult to get adopted
out?

4. what kind of help do you need right now?
5. How can people get in touch with you?

EXTRO: Jean Mercer volunteers with the
Exploits valley SPCA
UB4 - Y0
(until May of 2012 she was a government
appointed special constable - until the Act was
rescinded)
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““ Ziff Energy Group not experts and had hands tied: Cabot Martin

Published on November 24, 2012
Ashley Fitzpatrick £
Toplcs : Zif Energy Group , Department of Natural Resources , Public Utilities Board , Newfoundiand and Labrador , White Rose

Citing his decades of experlence in the oil and gas industry and familiarity with the provincial offshore, _
businessman Cabot Martin has rejected the findings of a recent consultant’s report on the potential for natural gas
to be the answer to the province’s energy needs.

He has accused the government of ignoring gas as  viable alternative to the Muskrat Falls hydro development.

Friday moming in St. John's, he offered reporters a written analysis of the Ziff Energy Group study from Oct. 30,
2012. That study, prepared for the provincial Department of Natural Resources, concluded the plan for
hydroelectric development at Muskrat Falls is the least-cost option for supplying power to customers in
Newfoundiand and Labrador, when compared io using natural gas piped in from the offshore.

“The Ziff Report is, in short, far too restricted and too Inaccurate to constitute a valuable addition to our Muskrat
information base,” Martin said.

During the news conference, hosted by the 2041 Inc. group, Martin repeatadly challenged the expertise of ZIff
and the consultant’s abliity to reach such a conclusion, and asked, “Why should we be stuck with Ziff?"

He accused the government of not allowing a full and free evaluation of the natural gas option for supplying power
to the province, using gas from existing offshore finds. Instead, he said, the govermment has pushed Muskrat
Faiis over all other options.

“In the old age, we would have called it a railroad job,” he said.

Challenged, Martin could not say what would metivate either Nalcor Energy or the provincial government to do
such a "railroad job.”

Martin's analysis also includad numbers from "persons highly familiar with North Atlantic pipsline costs.” He would
not hame his experts, saying they were afraid to speak thelr objections about the ZK study.

See ADVOCATE, page C2
Advocate did not discuss idea with Husky
Names aside, Martin’s analysis relies on the provincial government’s putting the brakes on the Muskrat Falls plan,

completing a sacond, engineering-intensive study of natural gas options and sending that plan to the Public
Utilities Board (PUB).

The provinciat government would have to enter into tough talks with Husky, he explained, seeking a deal for the
natural gas at the White Rose oil field.

Martin said he believes a deal could be done, even though Husky representatives have pravicusly sald they are
not interested in developing White Rose gas — at this point In time — in the style of Martin’s plan.

When asked what could be done to change Husky's mind, Martin said he did not know.
He also said, while having sought expert input, he had not spoken with anyone at Husky about his (dea.
His analysis of the potential in natural gas is, he said, above all else, should be considered food for thought wifien

1.0 l‘ msihM2 9:22 AM
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[

it comes to alternatives to Muskrat Falls and what the provincial government is promoting.

Martin was asked why he insists on putting forward his idea for using natural gas as a provincial energy supply
when that idea had — to date — not gained any traction with Nalcor, the Dunderdale government or industry.
“I will never give up on my right to speak out and speak what | think is the truth,” he said.

afitzpatrick@thetelegram.com

LRV 11087017 099 AM
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Jack Layton

April 18, 2011

Henourable Kathy Dunderdaie, M.H.A., Premier
Government of Newfoundland and Labrador
Confederation Building

St. John's, NL A1B 46

FAX: (708) 729-5875

Dear Premier Dunderdale:

addressed speclfically later in this letter.

2°d DSE60EZETY

R N ——————————

Do #:

AP TSRBETof the Piemier
"Registry!

Office of the Premier
*Registry”
RECEIVED

File #:

Assigned 70}

Doc#:

File #

Assigned To.

Thank you for your letter Inquiring about the position of Canada’s New Democrats on Issues
of specisl Impotrtance to the people of Newfoundland and Labrador. We are proud of our
comprehensive platform of practical steps to provide leadership for all Canadlans and are
pleased to address the specifics of the questions you raise.

As we progress through this federal election, we want Newfoundianders and Labradorians to
be aware of our policies and position on fisherles, fiscal arrangements, child care, search
and rescue, energy Infrastructure and the other Important issues raised in your letter.

The developrnent of the Lower Churchill at Muskrat Falls is a project of signlficant national
importance and federal support for this green energy project has been 2 matter of common
ground between your government and our party for a number of years, and wlil be

300-279 av. Leurier West/Ouest Ave, Ottawa, ON KIP 549 | ndp.ca | npd.ca | 1-886-525-2655
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! New Democrats applauded the announcement last fail of the inter-provinclal agraement
between your government and the Government of Nova Scotla, and your respective energy
corporations, regarding the development of the Muskrat Falis phase of the Lower Churchill
River Development.

We recognize the great contribution this project will make in helping meet climate change
abatement goals. The project will significantly reduce greenhouse gases, lower the use and
dependency on fossll fuels, such as oll 2nd entl, and open the door to greater use of
alternative energies such as wind and solar. It is impressive that one rasult of this project
will be the renewable sources for 98% of electricity energy In Newfoundiand and Labrador.

As previously committed to In letters written in 2006 and 2008 to then-premier Danny
willlama, we once again re-affirm our support for the Government of Canada providing an
Investment guarantee for this development. An NDP government will provide a loan
guarantee In order to enhance the viabliity of the Muskrat Falls Project and, in addition,
would commit to Invest $375 milllon In the Maritime Transmission Urk from the 3P Canada
Fund and our Green Infrastructure Program as a foundatien for e green energy grid In
Atlentlc Canada.

The cooperation between Nova Scotla and Newfoundland and Labrador, as well as the
Involvement of New Brunswick and Princa Edward Isia nd, serves as an encouraging model
for other provinces and the federal government In a longer term plan to bulld a national
power grid while recognizing and respecting provindai

300-279 av. Laurier Weat/Ouest Ave. Ottawa, ON KIP 5J9 | ndp.ca | npdica | 1-868-525-2665
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Liberal Party of Canada | Parti libéral du Canada

81 rue Metcalfe Street, Suite 400
Otlawa (Ontario) IC1P 6MB Office of the Premler ——
"Registry”
RECEIVED
April 20, 2011 APR 2 1 201
: Doc#:
The annumbie Kaﬂ)y Dunderdale, M.H.A. A
¥ Assi -
Prémier of. NeWﬂmmd[and and Labrador "‘s‘igﬂe'g“-&“"“_'_“""—"‘“-————”"--—n—
P ﬂax 37119

/'St J6hn's, ygwwmm ind Labrador

: Déar Prem{er'ﬁ

, !é’ﬂ@ﬁ t}jalit”??,, Ea whtch you outline issues of Importance to
o g Govexnmentbtrﬁeﬂ ok rador and the citizens of your province. On
o thé sub]et':ts fhﬁ:ynu.!ﬁw&‘_“ ﬁ,}tg!,’iberal Party’s positions are below:
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CAPR2C 2011 3:40PM 612 235 7208 N0. 3057 P 3

-

Lower Churchill Development

We support a loan guarantes for the Muskrat Falls project, and will treat similar clean
energy projects elsewhere in Canada in a similar fashion. When another significant
commitment was made on Newfoundiand and Labrador’s natural resources — the
Allantic Accord —the Liberal Party kept its word. Stephen Harper did not.







CAR 202010 340 613 235 7208 N.3057 P 5

- J

Sincerely,

M W
Michael Ignatieff ‘
Leader of the Liberal Party of Canada
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4.7 Sensitivity Analysis

The Base Case for each of the two options Is as noted below In Table 13. A number of
alternative cases were prepared in order to bring more perspective to the Base Case. The
sensitivities prepared by Nalcor include fuel price, capex, interest rates, and carbon credits.

Table 13: CPW Sensitivity Analysis

Interconnected isolated

S limibions) Isiand option  Istand option P erence
" 1 BaseCase o T TR 8,366 10,778 2412
2 | PIRAFuel Price - Expected |1} 8,376 11,391 3,015
3  PiRAFuelPrice-Low [ 8,000 8,584 584
4  PiRAFuelPrice—High 1’| 8,836 15435 6,598
5  Increase Capex 10% 8,882 11,034 2,152
6  increase Capex 25% 9,654 11,417 1,763
7  Decrease Capex 10% 7.837 10,523 2,686
8 increase Interest Rate 50 bps 8,604 10,863 2259
9  Increase Interest Rate 100 bps 8,851 10,947 2,096
10 Decrease Interest Rate 25 bps 8,250 10,736 2,486
11 Carbon Pricing commencing 2020 8,368 11,360 2,992
el Pri t

The Base Case CPW for each of the options is based on the PIRA “Reference Price” which is
the price for delivery at a specific location, based on a current ‘reference’ scenario for various
world financial and economic drivers. The PIRA “Expected Price” is the welghted average price
forecast of the reference price, high price and low price forecasts. The probabilities assigned
to each of the reference price, the high price and the low price have discrete probabilities
which can individually vary across various forecasts.

Table 14 below illustrates the impact of experiencing a High Fuel Price Forecast is
asymmetrical to that of a Low Fuel Price Forecast. A Low PIRA Fuel Price forecast reduces the
CPW ‘Preference for the Interconnected Istand option’ by $1,828 million whereas a High PIRA
Fuel Price forecast increases the CPW ‘Preference for the interconnected isiand option® by
$4,186 mililon. The consequential negative impact on the CPW assoclated with an Increase in
the fuel price forecast is much more substantial than the benefit associated with a decrease in
the fuel price forecast.

Manitoba October 2012 I 72
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Key Factors

\
\
« The province has engaged in extensive litigation over the \'\

A
v
years in relation to the Upper Churchlll, none of which has \\ \
been successful.

While Section 92A of the Constitution Act could allow for

the recall of Upper Churchill power, this could resuit in (\W‘\
a breach of the 1969 Power Contract between Churchill

Falls (Labrador} Corporation i_imited ("CFLCo") and Hydro-
Quebec (“Power Contract”) under Quebec civil law and

potentially result in billions of doliars in damages.

* The desired result of the good faith action Is a change in \\n\\r
the pricing terms of the Power Contract which will resuit
in CFLCo receiving more revenue from the sale of Upper
Churchill power, and the case wilj take years before it is
resoived. The good faith action wiil not result in Upper
Churchill power being returned. '

+  Nalcor has taken two applications for review in Quebec \P< \
bafore the Regie (the Quebec equivalent of the PUB) for
Open access to transmit power from the Lower Churchill i

across Quebec. The Regie has refused these applicaticns.
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Brent Nominal Price Forecasts, US$ per barrel

PIRA' (Nov
15, 2012) U.S. Energy
Iinformation Sproule GLJ Petroleum Reuters Poll of
Administration |Associates Consultants 31 Forecasting
(EIA) (Nov 6, Limited (Oct 31, |Limited (Oct 1, |Barclays (Aug |Agencies (June
Forecasting Agency: 2012) 2012) 2012) 130, 2102) 27, 2012)
2012 $111.61 $111.89 $111.79 n/a $107.80
2013 $103.38 ~ $107.85( $105.00 $125.00 $105.10
2014 n/a $16210 $102.50 $130.00 5104.50
2015 n/a $99.47 $100.00 n/a
2016 nfa $109.57 $100.00 nia
2017 ‘n/a| $111.76 $100.00 n/a
- n/a $113.00 $101.35 n/a
na $116.27 $103.38 n/al
n/a $118.80 $106.45 na
naj $120.97 $107.56] na
ofa $128.38 $100.71 nla
n/a $125.86 $111.91 na
n/a $128.38 $114 14 n/a
nia $130.94 $116.43 na
na $133.56 $118.75 _rva
n/a $136.23 $121.13 n/a
nia 313896 $123.58 nlah
n/a $141.74 $126.02( na
n/a $144 57 $128.54 ni&L

" PIRA's forecast is proprietarv and confidential and cannot be released publicly.
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West Texas Intermediate (WTI) Nominal Price F orecasts, US$ per barre!l

Page 89

PIRA! (Nov |Sproule GLJ Petroléum [U.S. Energy BMO Capital [CIBC World | U.S. Energy Information
15,2012) |Associates Constulitants Information Markets Markets (Oct |Administration (EIA)

. Limited (Oct 31, |Limited (Oct 1, |Administration Economics 31, 2012) Low Sulphur Light
Forecasting Agency 2012) 2012) (EIA) (Nov 6, |(Nov 16, 2012) Crude* (June 25, 2012)
Release Date): 2012

__$94.86 $94.51] $94.00 $95.00] __$98.00

59308 SEES sAEL T saseol SR

_ %9140] n/al $100.00f ~$100.00| $117.41

$5a 53 o wETT T 2287

___ $99.37 val $131.53

$101.35 $137748

___ 310338 nfal| $140.82
- $10545 b3 38 nal 44

_$107.56|  $105.45| nal $148.87

e _$111.90 $109.71f val __  nm $157.34

$13404 ] #8143

$116.42 _$114.14 n/a ~ $165.66

$1187s $776.43 niay - $17008

. $121.13} $118.75) al | $174.64

$12385 ST a i $170 37

_ . 3126.02 $123.55 L] — _$184.57

$i9854 $186.02 wiay $190 68

$131.11 $128.54 n/a $197.10

' PIRA's forecast is proprietarv and confidential and cannot be released publicly.

2

EIA lona term price forecast is for low-sulfur liaht crude delivered to U.S. refiners. EIA does not publish a lonq term forecast for WTI.

-
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Analysis

As indicated by the above charts, all customers will experience an increase in their average
monthly heating bills up to 2016. This increase is based on the continued use of Holyrocd in
both expansion cases until 2016 and Is not impacted by Muskrat Falls.

Over the forecast period in the three profile charts, the Muskrats Falis case results in lower
electricity bills for consumers compared 1o the Holyrood case. While the Muskrat Falls case
does indicate rate increases over the period, the rate impacts for the Holyrood case are greater
and increasing at a faster rate. This means that although rates are going up, Muskrat Falls rates
are lower, more stable and more predictable than Holyrood rates. In 2030, under the Holyrood
option, the average monthly bill for all Island customers will increase by $82 from $214 in 2016
to $296 in 2030, an increase of 38%. Under the Muskrat Falls case, the average monthly bill for
all Island customers will increase by only $38 to approximately $252 in 2030, an increase of
18%.

Muskrat Falls wiit provide customers with stable rates out to 2030 and beyond, compared with
the Holyrood case, and the gap between the two cases, representing the differencs in the price
of electricity bstween the two cases, increasingly widens over time.

it is important fo point out that not only will Muskrat Falis produce lower electricity rates than the
Holyrood case, but it will aiso put an end fo the frend of increasing electricity prices for Island
customers which has cccurred over the past decade due to the increasing use of Holyrood to

Profile 3: Average monthly bill across all residential customers (in $ per month)-
) }

400 -
350 ‘EI-$82 From 2016-2030
389 without Muskrat Falis
300
5250_ ; el 3 ad = = o o __.__.._-n-—--u-——u
g émﬁ"mzuz«wzmmma@mszummm
E 200
: .0 | [j$38 From 2016.20%0
189% witir Muskrat Falls
$30
100 - 16%
50 - Muskrat Falls will reeult in lower and more stable rates than Helyrood
o T T T ¥ &l r T 1] L] T 1 L} T 1 L L) T L] 1
>V 0 % & 86 A D O LS & » S A -
ETE8FE S 8ES S sIF8ese
- Bolzted iand Cese locintac ilnriCese  -m--Musleet FallaCras

—_—
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increase in rates. In the following section, it will be demonstrated that electriclty rates will be
more stable with Muskrat Falls and increase only by approximately 1.3% per year up to 2030.*°

Figure 2: Average Customer Monthly Electricity Bilis from 2000 - 2016 {in $ per month)
400 - 400 -
355 1 350
300 - 300
. i 250 -
E 250
. 200
y 200 1'
o
“ 1801 150
'.'$45 $30
100 - 309% 100 - 16%
50 50
o T T ) T I L) T T 1 " o T T T T 1
P r o Nl U S
FEIETTEEFESS F§8565 3
isolated lsiand Casze Isolated bland Case

Naicor has provided two generation expansion options to meet future elsctricity demand on the
island: Muskrat Falls (Interconnected Island) and the continued use of Holyrood supplementad
by wind, smali hydro and additional thermal (lsclated Island) In the charts and analysis that
follow, the average monthly eisctricity bill for Island residential customers wiil be compared for
the two generation expansion options.

To illustrate the effects of the Holyrood and Muskrat Falls cases on the 234,000 ratepayers on
the Island Interconnected system, average monthly bills were calculated, based on data
obteined from Nalcor Energy and NLH, for three unique rasidential demand profiles.

9 Based on the average monthly electricity consumption of Island customers (1517 kWh per month); includes
taxes; includes provincial HST rebate for years 2011 and beyond; includes estimate for future Newfoundland
Power own rate increases for distribution and Newfoundland Power sales growth.; historical bifis {3001 to 2011)
based on average rates for the entire year as per Newfoundland Power records; data for 2012 and later is based on
forecasts as per Decision Gate 3 data (September 2012).
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DECISION GATE 3 ELECTRICITY RATES AND AVERAGE MONTHLY ISLAND RESIDENTIAL
CONSUMER BILLS FROM 2017-2030

Interconnected Island {Muskrat Falls) versus Isolated Isiand Option (Holyrood)

___bes 2017 2020 205 2030
{nterconnected Consumer Bill** 5231 S244 $246 $252
| mammm' 15.1 16.6 178 - 19_.'5
Isolated Consumer Biil** $229 $252 $270 $296

*Rates are in cents per kWh and include: taxes, basic monthly service charge and discount and assumes an an average consumption of
1517kWh/month

** Bills assumes an average consumption of 1517 kWh/month

Notes: The increases between 2011 and 2017 are not related to Muskrat Falls but are a result of projected oil price increases and increasing
demand. The abave bill projections are for interconnected Island Customers and does not represent electricity rates or biils for Labrador
Interconnected Customers, Labrador and Island Isolated Customers and L’Anse Au Loup Customers.
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Conf O ipelant

ﬁ o The Coastal Labrador Alternative Energy Study was announced in 2009, with an

initial investment of $250,000.
o The first phase was completed in 2010, and involved study of potential wind and
hydro sites in Labrador. Fifteen wind and hydro sites were identified for further

study.
e Phase II was announced in November 2010 when we committed an additional \~.*
\ $2.5 million for further analysis of prospective hydro sites. ‘\ \,§:W \&S
e These sites include two sites in Southern Labrador which have the potential to O 5

provide up to 4.4 MW of power to supply Port Hope Simpson, Mary's Harbour
and Charlottetown.

e The Phase II report on small hydro is expected to be finalized by the end of
November or early December 2012. After the Phase II report is finalized, the next
level of study on the recommended sites will begin, including detailed
engineering and financial analysis that would lead to a decision on which sites to
construct.

e Wind studies for other communities in Northern and Southern Labrador are also
continuing, with & report expected in 2013.
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Supply Cost of Muskrat Falls LIL to Soldiers Pond

It is essential to provide ratepayers with a clear description of what their monthly electricity bill are
projected to ke post 2017, for both the Muskrat Falls {Interconnected Isiand} and the Holyrood {Isolated
\“\K\\u isiand) cases. Forecast electricity bills include alf costs of generation , transmission, distribution, capital,
| operating, maintenance and sustaining capital, including fuel, interest and financing costs, plus
\\\\x :i\\ Newfoundland Power costs where applicable.

\,\s‘» The rate of electricity, arriving in a consumer’s mailbox, on their bill each month is projected to be:

Cents per kilowatt/hr
2017 2030
Muskrat Falis/LIL Interconnected Option 15.2 166 -
Holyrood isolated Option 15.1 19.5

All cost data for rates, capital costs, CPW, and any other analysis is coming out of the same database
and is therefore based from the same information.

To determine the delivered cost of Muskrat Fail and LIL only (excluding other generation, distribution
and transmission capital, operating, or malntenance costs) in cents per kilowatt hour, it is essential to
present the information in a manner which can be effectively compared to other alternatives, on an
“apples to apples” basis. An “apples tc apples” comparison requires that the delivered cost
comparisons are presented aj over a perlod of time, as a particular cost in one year does not accurately
refiect the delivered cost over time, and b) on 2 common escalating, flat, or increasing over time basis.

Comparison of MF/LIL delivered cost vs. Holyrood Plant and other thermal, with both expressed as

escalating over time;
Cents per kilowatt/hr
2017 2030
Muskrat Falis/LIL interconnected Option 12.8 16.6
Holyrood isolated Option 22.3 30.3

Comparison of MF/LIL delivered cost vs. Holyrcod Plant and other thermal, with both expressed as flat

over time;
Cents per kilowatt/hr
2017 2030
Muskrat Falls/LIL interconnected Option 18.2 18.2
Holyrood Isolated Option 35.6 ) "~ 35.6

When incorporating costs into the rate base, whether the costs are escalating or de-escalating depends
on the commercial and financing structure used for the asset, and also is impacted by the overall rates
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strategy for the ratepayer. In the case of MF/LIL, the decision was made to incorporate the costs inte
the rate base on a blended basis, starting at 20.8 cents per kWh in 2017, and declining to 16.6 cents per
kWh in 2030, then growing slowly again over the ensuing 37 years (2030 to 2067) to 23.2 cents per Kwh.

This type of commercial structure enabled us to structure rates for predictability and stability over time.

Cents per kilowatt/hr .
2017 2030
Muskrat Falis/LIL “in rates” P 20.8 16.6 )
Holyrood Isolated “in rates” (\ 22.3 30.3 '
_//
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-+ IX — Cowezancys Iumnesr Caanimy: - -

"Effective Interest Rate™ means, in respect of any Debt. Obligation, the rate per annum of
the interest payable thereon -expressed in relation to the gross proceeds to CFLCG 6f such Debt
Obligation after taking into account discounts and premiums, if any, but without taking into
account underwriting commisisons, commitment fees, indemnification payments, placement fees,
financial advisory fees, the value of eny conversion right attaching to such Debt Obligaticn and
the value of any other additional right or security issued to the lender with such Debt Obligation,

X — GENERAL:

“Debt Obligation™ mesns any tond, debenture, note or other promise or obligation to pay
which is issped by CFLCo, provided however that the issue was made with the knowledge of
Hydro-Quebec and in compliance with Section 22,1 herecf.

“Force Majeure” means:

(2) any fortuitous event, act of governmental guthority, act of public enemies, war,
invasion or insurrection, riot, civil disturbance, labour trouble, strike, and

(b) eny flood, fire, shortage of labour, or of materisls or of transport or other cause of
inability to perform or delay in performing obligations hereunder which, in each such event,
is beyond the reasonable control of the party or parties afected.

Failure of equipment to perform adequately, or improper. cperation of.equipment, shall not
constitute Foree Majeure. . :

“Project” means (i) the construction and bringing into operation of the Plant and (i) the
satisfying of all requirements to. achieve the Completion Date, as herein defined and also as said
term or & corresponding term may be defined in each of the Trust Deed securing the First Mort-
gage Bonds of CFLCo and in every other Debt Obligation of CFLCo, for the financing or
refinencing of (i), which defines a date of completion and imposes requirements in such respect.

12 Applicable Law

of Canada when such appeal lies, the Courts of the Judicial District of Montreal, where, for purposes
of litigation only as aforesaid, CFLCo elects domicile for service at One Westmount Square in the
City of Westmount, District of Montreal or at such other place in the said District of Montreal of
which CFLCo may from time to time give written notice to Hydro-Quebec,

13 Number and Gender

References herein to the singular shall, where the context requires, include the plural and vice-
versa and references herein to the masculine, feminine or neuter genders shall where the context
requires, include any other of such genders.

14 Headings

The héadings to Articles, Sections, subsections and Schedules which are employed herein are for
convenience of refersnce only and form no part of this Power Contract,

L5 Schedules
Schedules I, IT and IIT hereto annexed are an integral part of this Power Contract.

6
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16,11 Prior to the Bffestive Date:- .+ ot woa it
(i) the Energy Payable, priced in accordance with Section 8.3 hereof;
() the credit, if any, available to Hydro-Quebec under Section 8.5.1;
: (iii) the amount of penalty which Hydro-Quebec is entitled to withhold pursuant to Article X,
an
" {iv) the equivalest in Canadian funds of the amount of any adjustment required to be
made, whether as & credit or a debit, pursuent to Section 14.1 hereof, in respect of purchases

of U.S. funds by CFLCo in the month preceding, for the purpose of current servicing of U.S.
dollar debt.

16.1.2 -From the Effective Date
(i) the Energy Payable priced in accordance with Section 8.4 and, if applicable, Section
6.6 hereof;
(ii) the amownt, i any, payable pursuant to Section 4.2.8 hereof in respect of such month;
(iii) the credit, if any, available to Hydro-Quebec under Section 8.5.1;

(iv) the amount, if any, attributable to such month, whether as -a debit or a credit, in
respect of any adjustment pursuant to Section 8.5.2; ‘

(v) the amount of penalty which Hydro-Quebec is entitled to withhold pursuant to A'i;;icle X

and S AN 3

(vi) the equivalentin-Canadian funds of the amount of eny adjustment required to be made,
whether-as a credit or-a dshit, pursuant to. Section 14.1 hereof, in tespect of purchases of U.S,
funds by CFLCo in the menth preceding for the purpose of current. servicing -of U.S. dollar debt.

Anyaccount. rendered under this- Section mmust be in accordance with the provisions of this Power
Contract. =

16.2 Method of Payment

All accounts rendered shall be payable in lawful money of Canada at the address of CFLCo
referred to in Article XXIII hereof or at such other address within Canada as CFLCo may from
time to time designate. All such accounts shall be payable within 15 days of their receipt without
abatement or set-off whatsoever except for the credits and adjustments, if any, included i the

5 account.
@l Any inaccuracy in any account may be corrected by appropriate adjustment to a subsequent
account.
ARTICLE XVII
Force Majeuse

17.1 Contract Not Terminated
No event of Force Majeure or of defoult hereunder shall give rise to, or result in, the termination
of this Power Contract.

172 Effect of Force Majeure on Payment Obligations

Events of Force Majeure shall have the effect of abating to the extent thereby not earned any
payments provided for in the present Power Contract with the exception that, notwithstanding Force
Majevre or default hereunder, Hydro-Quebec must still moke advances required of it under and
otherwise comply with the provisions of Articles V and XTI

25
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173 owsaﬁﬂmsmdad W'M T e .. ; A_.’ Clarileee

Subject to the provisions of Sections. 17.1 and 172 hereof, should either or both parties hereto
by reason of Force Majeure be prevented or delayed in the performance of any of its or their
obligations hersunder, such party or parties shall thereby be subject to no Dbenalty under the provisions

hereof or incur any other liability to the other, but shall nonetheless perform such obligation as
soon as possible and to as full an extent as possible,

174 Assignment of Indemnifcation

Should either party hereto be prevented by any act of governmental authority from performing
any of its obligations hereunder apd ba thereby entitled to claim indemnification from such govemn-
mental authority, such party shall, to the extent of the damages thereby occasioned to the other party,
ipso facto assign to such other party the right to receive such indemnity, Notwithstanding such
assignment, the party prevented shall, at the option of the other party, itself attend o the claiming

ARTICLE XvII
INDEMINIFICATION AND Lissmrry

181 Of Hydro-Quebec by CFLCo

CFLCo shall assume all obligations, risks and responsibility for, and shall forever indemnify and
save Hydro-Quebec harmless from and against, any and all claims that may be made by third persons
for injuries or damages to Persons or property caused in any manner by electric current on or induced
from the transmission circuits of CFLCo up to and including the Delivery Point or by the presence o
or use of CFLCo’s equipment, unless such injuries or damages are caused by negligenee on the part T o
of Hydro-Quebec or any of its employees. "“‘" e

182 Of CFLCo by Hydro-Quebec

Hydro-Quebec shall assume all obligations, risks and responsibility for, and shall forever indem-
nify and save CFLCo’ ess from and against, any and all claims that may be made by third persons
for injuries or damages to Persons or property caused in any manner by electric current on or induced
from the transmission cireuits of Hydro-Quebec beyond the Delivery Point or by the presence or use
of Hydro-Quebec’s equipment, unless such injuries or damages are caused by negligence on the part

thew

18.3 Reciprocal Release of Claim

Subject to and ‘as provided in Section 424 and under reserve of Hydro-Quebec’s rights under
Article X, neither party shall make any claim upon the other by reason of one party’s circuits and
system being damaged or rendered inoperative for any period as a result of an occurrence on the
circuits and system of the other party.

ARTICLE XIX
AssICMENT
19.1 Prohibition
Neither party to this Power Contract may assign its rights and obligations hereunder except that:

1811 Exception in Respect of Assignment to Successor Corporation

Either party may assign its rights and obligations hereunder to any successor corporation with
which such party may have merged or with which it may have become amalgamated or to which,
as part of a corporate reorganization or reconstruction, it may tranefer all or substantially all of
its assets;

26
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